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is the reduction in rent). General obligation bonds typically require a property tax 
increase that must be approved by two-thirds of the voters, and are therefore more 
d&cult to use. They most commonly fund capital improvements that do not generate 
revenue. 

4.4.3 Community Development Block Grants 
(CDBG) 

CDBG funds are distributed by the federal government to every local government 
willing to accept them. These funds are distributed according to a formula that 
includes housing age, population, poverty and overcrowding. The list of eligible 
activities is broad, but all expenditures must meet one of the three objeaives: 1) benefit 
low and moderate income persons, 2) prevent or eliminate slum or blight or 3) address 
an urgent need such as a federally declared disaster. 

One of the eligible auivities is neighborhood revitalization. Communities with HUD- 
approved Neighborhood Revitalization Strategies have enhanced flexibility in using 
their funds for economic development and less of an administrative burden. For 
example, scattered-site housing units may be tracked as a single strumre, thereby 
permitting greater leeway in applying the low/moderate income criteria. Another 
example is that businesses that receive such assistance are not required to track the 
income of job applicants. 

Every local government must submit an Annual Action Plan to the Department of 
Housing and Urban Development (HUD) indicating the general direction or svategy 
they will utilize in spendmg CDBG funds. HUD responds only if there is a problem 
with the Action Plan. Other HUD programs may also prove useful, such as the Home 
Investment Partnership (HOME), Housing Opportunities for People with AIDS 
(HOPWA) and Emergency Shelter Grants (ESG). There is also a federal Low Income 
Tax Credit Program. The California Department of Housing and Community 
Development (HCD) administers Federal housing assistance programs in the state. 

Santa Monica used CDBG funds to purchase land to increase the size of a park in a 
qualdying neighborhood. El Monte and West Hollywood used CDBG funds for 
storefront fapde improvements. Rancho Cucamonga used HCD funds for buildmg 
rehabilitation, sidewalks and streetlights. 

4.4.4 Historic Preservation Tax Credits 

The federal government offers a 20 percent tax credit for the rehabilitation of 
qualifying buildings of historic sigmficance. These tax credits can be used for both 
individual buildings and Historic Districts. Many eligible historic areas are in or near 
downtowns, and therefore likely can&& for livable communities initiatives. The 
rehabilitation must follow the Secretary of the Interior’s Standards. The California 
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Office of Historic Preservation (SHPO) acts as the agent for the federal Department 
of Interior for projects within the state and also oversees state programs. SHPO places 
special emphasis on ethnic and cultural resources, affordable housing and seismic 
retrofit. Local governments that meet specific criteria can apply for Certified Local 
Government status, enabling them to apply for special federal funds. 

Pomona has established a mixed use Historic District as part of its Downtown 
Pomona Specific Plan. The Pritikin headquarters in Santa Monica, built in 1924, was 
recently restored and returned to its original name and use as the Casa del Mar Hotel. 

Information: California Office of Historic Preservation, http://ohp.cal-parks.ckgov 

4.4.5 Main Street Program 

The Main Street Program is a self-help program founded in 1980 by the National Trust 
for Historic Preservation and supported in California by the state Trade and 
Commerce Agency. A Main Street Program is designed to improve all aspects of a 
downtown or central business district, particularly for communities under 50,000 
people. It is locally funded and typically supported by a combination of the city, 
merchants and other businesses. The key to its success is that it is a local initiative. 
The “Main Street Approach” organizes a revitalization effort into a four-part 
framework that includes o r p h i o n ,  promotion, design and economic rest-. 
There are eight principles ranging from comprehensive . .  and incremental to 
public/private partnership and quality. The state offers a T m g  Institute, resource 
center and on-site technical assistance. Certification as a California Main Street 
Community is available for those efforts meeting specific criteria. 

El Monte is revitalizing its downtown using the Main Street Program. Ontario has 
used the Program to rehabilitate commercial structures and improve facades. 
Inglewood is also a member of the Main Street Program. 

Information: National Trust for Historic Preservation, www.mainst.org; 
California Trade and Commerce Agency, 
www.commerce.ca.gov/business/select/communities/mdreet/ 

4.4.6 Redevelopment Area Tax Increment 
Financing 

Cities can establish redevelopment areas and then use the increased powers and 
income from these areas for livable communities initiatives. A city must make certain 
findings to establish a redevelopment area, chiefly that the area is blighted. Once the 
redevelopment area is established, a city can use redevelopment powers to assemble 
small parcels into the larger lots that may be needed in today’s market. The increased 
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prior to submittal to the Caltrans Bicycle Facilities Unit. BTA funds can be used for 
both bikeways and bicycle support facilities such as bike stations, racks and lockers. 
One million dollars is allocated for fiscal year 1999-2000. This figure will rise 
significantly over the next few years. 

San Francisco funded a bike station with BTA funds. San Dimas constructed Class 
II bike lanes and Class III bike routes. Burbank paid for Class 11 bike lanes and bike 
lockers. 

Information: Caltrans, http://svhqsgi4.dot.ckgov:80/hq/LocaPrograms/bikela.htm 

4.4.12 Safe Routes to School Funds 

The Safe Routes to School bill was signed into law in October 1999. It redirects a 
portion of federal transportation safety funds for use in correcting safety problems 
along pedestrian and/or bicycle routes to schools. The program can fund 
improvements such as roadway illumination, traffic signs, roadway medians, traffic 
calming, new bicycle and pedestrian facilities, or upgrades of existing bicycle and 
pedestrian facilities. 

The program will offer approximately $20 million per year through 2002, with a 
maximum of $5OO,ooO per project. It is intended to demonstrate and evaluate the 
effectiveness of a permanent Safe Routes to School program. The program will expire 
in 2002 unless extended by the state legislature. Cities can apply for funding through 
Caltrans district offices. Caltrans has issued guidelines for the program (see internet 
address, below). The current schedule calls for Caltrans to accept candidate projects 
through October 13,2000. 

Information: Caltrans, http://www.dot.ca.gov/hq/LocalPrograms/ 
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